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Any further escalation
of the ongoing war
between Iran and
Israel will have wider

implications for India’s trade
with West Asian countries,
including Iraq, Jordan, Lebanon,
Syria, and Yemen, say experts.
They said that the war has
already started impacting India’s
exports to Iran and Israel.

The US attacked three sites
in Iran early Sunday, inserting
itself into Israel’s war aimed at
destroying the country’s
nuclear programme in a risky
gambit to weaken a longtime
foe that prompted fears of a
wider regional conflict as
Tehran accused Washington
of launching “a dangerous war”.

“We are in for big trouble
now because of this war. It will
have a cascading effect on
India’s trade with West Asian
countries,” Mumbai-based
exporter and founder chairman
of Technocraft Industries India
Sharad Kumar Saraf said.

Saraf said that his company
is also holding back consign-
ments to both these countries.

Technocraft Industries manu-
factures drum closures, nylon
and plastic plugs, capseal clo-
sures, and clamps.

“There will be a cascading
effect of this war,” he added.

Another exporter said that
the Indian traders community
is already reeling under the
impact of the Israel-Hamas
conflict and involvement of
Yemen-backed Houthis’ attack
on shipping vessels in the Red
Sea. Due to that, shipping lines
from India were taking con-
signments from the Cape of
Good Hope, encircling the
African continent.

Now, because of the Iran-
Israel war, another key trading
route — the Strait of Hormuz
— is getting affected.

“This route will hit the
movement of oil tankers. I
have a feeling that oil tankers
will find new routes but that
will push crude oil prices. It will
have implications on inflation
as crude oil prices are the
mother of all prices,” Saraf
said. Think tank Global Trade
Research Initiative (GTRI) said
that a wider regional escalation
could threaten India’s much
larger trade with the broader

West Asian region, including
Iraq, Jordan, Lebanon, Syria,
and Yemen, where Indian
exports total $8.6 billion and
imports stand at $33.1 billion.

“Any disruption to shipping
lanes, port access, or financial
systems in this corridor would
severely impact India’s trade

flows, inflate freight and insur-
ance costs, and introduce fresh
supply chain risks for Indian
businesses,” GTRI Founder
Ajay Srivastava said.

India’s exports to Iran stood
at $1.24 billion in FY2025,
with key items including
Basmati rice ($753.2 million),

banana ($53.2 million), soya
meal ($70.6 million), Bengal
gram ($27.9 million), and tea
($25.5 million). Imports stood
at $441.8 billion last fiscal.

With Israel, India’s exports
stood at $2.1 billion and $1.6
billion in imports in 2024-25.

He said that the ongoing US-

Israel strikes on Iran and the
threat of wider conflict could
significantly disrupt this trade.

Payment channels already
strained by US sanctions may
face further blockages, while
heightened shipping risks in the
Gulf could drive up insurance
costs and delay shipments.
“Perishable exports like rice,
bananas, and tea are especially
vulnerable. A prolonged conflict
could dampen Iranian demand
and squeeze Indian exporters,
particularly in the agricultural
sector,” Srivastava said.

GTRI said that a key concern
is the potential disruption to
the Strait of Hormuz, through
which roughly 60-65 per cent
of India’s crude imports tran-
sit. “Any blockade or military
escalation in this vital maritime
corridor would severely impact
India’s energy security, drive up
oil prices, and trigger inflation-
ary pressures at home,” it
added. India enjoys deep his-
torical, cultural, and econom-
ic ties with Iran, once a major
crude oil supplier and views
Iran’s Chabahar Port as a strate-
gic gateway to Afghanistan
and Central Asia, providing
crucial connectivity while

bypassing Pakistan. Yet India
also maintains robust relations
with the US, Israel, and Gulf
Arab states, each now directly
or indirectly involved in the
unfolding confrontation,
Srivastava said.

India’s crude oil and half of
its LNG imports pass through
the Strait of Hormuz, which
Iran has threatened to close.
This narrow waterway, only 21
miles wide at its narrowest
point, handles nearly a fifth of
global oil trade and is indis-
pensable to India, which
depends on imports for over 80
per cent of its energy needs.

The Strait of Hormuz, which
lies between Iran to the north
and Oman and the United
Arab Emirates to the south,
serves as the main route for oil
exports from Saudi Arabia,
Iran, Iraq, Kuwait, and the
UAE. Many liquefied natural
gas (LNG) shipments, especial-
ly from Qatar, also pass
through the strait.

According to the Delhi-
based economic think tank,
any closure or military disrup-
tion in the Strait of Hormuz
would sharply increase oil
prices, shipping costs, and

insurance premiums, trigger-
ing inflation, pressuring the
rupee, and complicating India’s
fiscal management.

The present conflict that
began with an attack on Israel
on October 7, 2023, has brought
cargo movement through Red
Sea routes to a halt due to
attacks by Houthi rebels on
commercial shipping. Last year,
the situation around the Bab-el-
Mandeb Strait, a crucial ship-
ping route connecting the Red
Sea and the Mediterranean Sea
to the Indian Ocean, escalated
due to attacks by Yemen-based
Houthi militants.

Around 80 per cent of India’s
merchandise trade with Europe
passes through the Red Sea,
and substantial trade with the
US also takes this route. Both
these geographies account for
34 per cent of the country’s
total exports. The Red Sea
Strait is vital for 30 per cent of
global container traffic and 12
per cent of world trade.

Based on the tariff war
impact, the WTO has already
said that global trade will con-
tract 0.2 per cent in 2025 as
against the earlier projection of
2.7 per cent expansion.
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Coal India arm Central
Coalfields Ltd plans to
bring two new coal mines

into production in the current
financial year which would ramp
up its capacity by 10-12 million
tonnes per annum, a top official
said on Sunday. The move
assumes significance as Central
Coalfields Ltd (CCL) aims to
cross 110 million tonnes produc-
tion in the current financial year
and 150 million tonnes by 2030.

“We have planned to open
two new mines this year,” CCL
Chairman and Managing
Director (CMD) Nilendu
Kumar Singh told reporters
here. The company plans to
begin the production at Kotre
Basantpur block (coking coal
mine) with a peak rated capac-
ity of 5 million tonnes (MT) by
October. In the case of
Chandragupt open cast project
(non-coking coal) with a capac-

ity of 15 million tonnes per
annum (MTPA), the production
is expected to start by March

2026.  The company produced
87.5 million tonnes of coal in
FY25, the highest ever in the his-

tory of CCL. The CMD said
CCL needs to begin the prepa-
ration from now to achieve the

target of 150 million tonnes by
2030. The company will focus
on increasing the capacity of
existing mines and expediting
the pace of bringing the new
mines into production to
achieve the 150 MT target. CCL
currently operates 35 open-cast
mines and three underground
mines in 14 command areas
across eight districts of
Jharkhand.

Singh said that the company
also plans to come up with four
new washeries with a combined
capacity of around 14 million
tonnes in another two to three
years. A coal washery cleans raw
coal by removing impurities
like ash, rocks, and other
unwanted materials, improving
its quality for various applica-
tions, particularly for use in
power plants and steel mills.

The company at present has
five coal washeries under oper-
ation (four coking coal and one
non-coking coal), the CMD
said.
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In a bid to rein in the
increasing incidence of
digital payment frauds,

major public and private sec-
tor banks have been roped to
develop Digital Payment
Intelligence Platform (DPIP)
as a Digital Public
Infrastructure (DPI) under
the supervision and guidance
of the RBI.

The proposed platform
seeks to bolster fraud risk
management by facilitating
real-time intelligence sharing
and gathering, thereby pre-
venting fraudulent digital
transactions, sources said.

According to sources, the
institutional structure of the
proposed entity would be cre-
ated with the help of both

public sector and private sec-
tor lenders as fraud is a com-
mon monster.

Earlier this month, a high-
level meeting in this regard
was convened to finalise the
structure of the platform
where senior bank officials,

RBI officials and other stake-
holders were present.

Since the issue is one of the
top agenda for both the gov-
ernment and the Reserve Bank
of India (RBI), sources said the
platform should become oper-
ational in the next few months.
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Nearly half of India’s
installed power gener-
ation capacity of a total

of 476 GW is non-fossil fuel-
based as of June, but coal-
based thermal electricity plays
a critical part, according to
government data.

According to a Government
explainer on energy and envi-
ronment issued on Sunday,
India’s total installed power
capacity has reached 476 GW
as of June 2025.

Non-fossil fuel sources now
contribute 235.7 GW (49 per
cent) of total capacity, includ-
ing 226.9 GW renewable and
8.8 GW nuclear, it stated.

As of June 2025, India’s
renewable energy includes
110.9 GW of solar and 51.3

GW of wind power installed
capacity. In addition to the
installed capacity, 176.70 GW
worth of RE projects are under
implementation, with 72.06
GW under bidding stages.

It explained that thermal
power remains dominant,
accounting for 240 GW or
50.52 per cent of installed
capacity. It noted that India’s
energy sector is heavily reliant
on non-renewable thermal
sources, which together
account for the largest share of
the country’s electricity gener-
ation capacity.

Among them, coal alone
contributes over 91 per cent of
the total thermal energy, high-
lighting its critical role in
powering the nation, it point-
ed out. The country is success-
fully balancing the twin goals
of meeting rising electricity

demand and promoting sus-
tainability. Power shortages
dropped from 4.2 per cent in
2013-14 to 0.1 per cent in
2024-25.

Per capita electricity con-
sumption in India rose by
45.8 per cent to 1,395 kWh in
2023-24 from 957 kWh in
2013-14. India’s power sector
is among the most diversified
in the world, with generation
from conventional sources like
coal, gas, hydro, and nuclear, as
well as renewable sources such
as solar, wind, biomass, and
small hydro, it stated.

With rising electricity
demand, India continues to
expand its energy capacity to
support economic growth and
sustainability goals.

India has set an ambitious
target of having 500 GW of
renewable energy by 2030.
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The country’s coffee
exports have jumped
about 125 per cent to

$ 1.8 billion in the last 11
years on account of a series of
measures taken by the Coffee
Board of India, according to
t h e
central Government data.

The exports stood at over
$ 800 million in 2014-15. It
was $ 1.28 billion in 2023-24
and $ 1.14 billion in 2022-23,
the data showed. Europe
remains the top destination
for the country’s coffee
exports. The major countries
which import the commodi-
ty from India include Italy,
Germany, Belgium, Middle
East nations, Korea, and
Japan.

The major initiatives taken
by the Coffee Board of India
to push the exports include
online issuance with digital

signature of registration-
cum-membership certificate
(RCMC), export permit, cer-
tificate of origin, regular
interaction with the exporters
to discuss bottlenecks and
addressing those issues, and
providing regular global mar-
ket information and market
intelligence.

The other export promo-
tion steps  included
transit/freight assistance to
maximise export earnings by
enhancing the market share
of value-added coffee. The
Government provides `3 per
kg for export of value-added
products; `2 for shipments
of high value green coffees
to far-off high value markets
such as the US, Canada,
Japan,  Austral ia ,  New
Zealand, South Korea, and
Finland,  Nor way,  and
Denmark.

To support the business
community for value addi-
tion, the board supports indi-

viduals, self-help groups, and
growers. It provides 40 per
cent cost of machinery with
a ceiling of Rs 15 lakh for
installation of roasting, grind-
ing and packaging machinery.
“These measures are helping
us to reach newer markets,”
Vidi’s Coffee Founder Divya
Shree G S said.

Further, according to
Coffee Board CEO and
Secretary M Kurma Rao, in
India coffee is cultivated
under a diverse canopy of
native and mixed shade trees
and this system supports bio-
diversity, ensures soil and
water conservation, enhances
carbon sequestration and sus-
tains livelihoods for small
and marginal farmers by
offering opportunities for
crop diversification.

Veteran Coffee grower
from Coorg Bose Mandana
said India is one of the few
countries which is promoting
shade grown coffee.
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Firefighters survey the site of a direct missile strike launched from Iran in Tel Aviv in Israel on Sunday PTI
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